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May 23, 1991
FOREST INDUSTRY PRODUCTION, EMPLOYMENT LOW IN FIRST QUARTER 1991 
MISSOULA —
The national recession and local timber shortages caused low 
production and employment in Montana's forest products industry in 
the first quarter of 1991, reports The University of Montana Bureau 
of Business and Economic Research.
In cooperation with the Montana Wood Products Association, the 
bureau compiled the quarterly figures from a survey of 29 plants that 
produce more than 90 percent of the state's wood and paper products.
Charles Keegan, director of the bureau's forest industry 
research, says most mill closures and curta nents were due to poor 
lumber and plywood markets caused by the na* Dnal recession. But he 
says limited log availability and related high costs of timber also 
had an effect.
He says the largest and most visible curtailment was the six- 
week shutdown of the Champion mills in Libby and Missoula.
Lumber production during the first quarter of 1991 was 319 
million board feet, down from 392 million board feet in the first 
quarter of 1990, Keegan says.
"This is Montana's lowest lumber production level since the 
fourth quarter of 1984," he says.
Plywood production was 129 million square feet in the first 
quarter of 1991, down from 189 million square feet in the first
more
Low.r1 2
quarter of 1990, he says.
Production employment in Montana's forest products industry was 
3,383 in the first quarter of 1991, down from 4,334 in the first 
quarter of 1990, Keeqan says. Because of mill closures and 
curtailments, production employment in March was only 3,428 workers, 
the lowest monthly total since the severe recession year of 1982, he 
says.
Production workers' wages were $27.9 million in the first 
quarter of 1991, down from $23.1 million in the first quarter of 
1990, he says.
On the bright side, Keegan says lumber and plywood prices have 
improved somewhat in April and May and a number of mills have resumed 
production.
"The second quarter of 1991 should be s stantially better than 
the first," he says.
However, he cautioned that national con^cruction activity is 
still low and even as the national economy improves, timber shortages 
will continue to be a problem for many Montana mills.
The figures refer only to production workers at sawmills, 
plywood plants, pulp and paper mills, particleboard and fiberboard 
plants and utility pole plants. These production workers account for 
about 40 to 50 percent of the workers in Montana's forest products 
industry. Estimates don't include the several thousand workers in 
logging, trucking and other related jobs.
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